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KIIDs don’t lie 
Gian Luca Ferrari 
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Analysing KIIDs of 113 funds equal to c.€50bn, or one-third of total AuM 

The KIID (Key Investor Information Document) is a two-page “fact-sheet” style 

document provided by funds managers that includes all the critical information about 

a fund (or a FoF). KIIDs became mandatory in July 2012, and replaced the Simplified 

Prospectus. We analysed the KIIDs of 113 funds corresponding to c.€50bn AuM, one-

third of the €150bn managed assets of the four listed Italian Asset Gatherers. 

Funds in our sample charged – on average - 300bps ongoing charges in 2016... 

In terms of costs, KIIDs replaced total expense ratios (TER) with ongoing charges. 

Ongoing charges are all payments deducted from the assets of a UCTIS, with the 

exclusion of entry/exit and performance fees. As such, they included management 

fees, depositary, custodian(s), accounting, transfer agent, broker dealers, regulatory 

fees, audit, legal and other distribution costs. Our analysis points to charges ranging 

from 252bps (FBK) to 389bps (BGN) in 2016, with mid-point at 300bps. 

...with 29 funds earning performance fees despite clients losing money 

Alongside ongoing charges, funds charged performance fees on top. On average, the 

contribution of performance fees stood at 84bps last year, ranging between 65bps at 

BMED to 119bps at AZM (weighted for AuM). BGN stood at 68bps, while no 

performance fees are charged at FBK. We note that 29 funds (11 funds at AZM and 

BGN, and 7 at BMED, equal to 27% of the funds under analysis weighted for AuM) 

charged performance fees despite clients posting a negative performance. Overall, 

including performance fees, clients paid 363bps on average. 

Costs eroding half of the performance 

We finally calculated gross returns and the incidence of costs. The surprising result is 

that the 113 funds generated 756bps of gross performance (weighted for AuM). 

Approximately half of that performance (363bps) is represented by ongoing charges 

and performance fees. This means that clients passed on c.50% of their performance 

to asset managers.  

Vanguard is coming, MiFid 2 as well 

A few days ago, Vanguard announced that it was to start offering its platform in the UK 

for an annual administration fee of just 15bps (capped at £375 for investments >£250k), 

well below the 45bps, 40bps and 35bps offered by Hargreaves Lansdown, Bestinvest, 

and Fidelity, respectively. Such competitive pricing is possible as Vanguard only offers 

its own range of ETFs and funds. We are well aware of the fact that platforms offering 

thousands of funds à la carte do not represent a threat (or an alternative) to Italian 

asset gatherers, as the human touch remains a key differentiating factor. However, as 

we wrote in our note Grasping opportunities in specialty finance in October 2016, 

average margins are declining in Europe (from 109bps in 2013 to the current 100bps), 

also due to the increasing presence of passive funds (currently 60% and 50% of total 

inflows in US and Asia, and more than 50% of the inflows into EU equities). We expect 

MiFid 2 to further exacerbate the issue of costs in the sector, with potential 

identification and selection of relative winners and losers. 

FBK and BGN the safest, AZM and BMED should reduce exposure to own products 

FBK is the most fair in terms of pricing (no conflict of interest and no performance 

fees). We increase our TP mainly as a result of lower taxes going forward, owing to 

the new management company set to be based in either Luxembourg or Ireland. 

BGN’s BG Selection funds emerge as the most expensive, though we note that retail 

classes of both BG Selection and BG SICAVs are now discontinued, as only 

institutional classes are currently included in wrapper solutions. AZM is not more 

expensive than peers, but we note that their 30 funds analysed here charged a high 

119bps of performance fees in 2016 (and 11 of them charged an average of 65bps 

perf. fees despite clients lost money). BMED looks in line with the market average on 

both ongoing charges and performance fees. For AZM and BMED, we believe the 

problem remains the high percentage of own products in clients’ portfolios, 

particularly for their affluent and private clients. 

+39 02 8829 482 
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 Rating TP 

 OLD NEW OLD NEW 

AZM N N €19.0 €19.0 

BGN O/P O/P €30.0 €30.0 

BMED N N €7.20 €7.20 

FBK N N €6.00 €7.00 

 Source: Mediobanca Securities 
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The analysis: analysing 113 funds and FoFs 

We analysed the KIIDs of 113 funds equal to c.€50bn AuM, approximately one-third of the cumulated 

€150bn assets under management of the four listed Italian Asset Gatherers. 

The KIID (Key Investor Information Document) is a two-page “fact-sheet” style document provided by 

funds managers that includes all the critical information about a fund (or a FoF). KIIDs became mandatory 

in July 2012,  replacing the Simplified Prospectus.  

One of the key findings of our analysis is that 29 funds (11 funds at AZM and BGN, and 7 at BGN, equal to 

27% of the funds under analysis - weighted for AuM) charged performance fees to clients in 2016 despite a 

negative performance.  

In terms of costs, KIIDs replaced total expense ratios (TER) with ongoing charges. Ongoing charges are all 

payments deducted from the assets of a UCTIS, with the exclusion of entry/exit and performance fees. As 

such, they include management fees, depositary, custodian(s), accounting, transfer agent, broker 

dealers, regulatory fees, audit, legal and other distribution costs. Our analysis points to charges ranging 

from 252bps (FBK) to 389bps (BGN) in 2016, with mid-point at 300bps. 

Alongside ongoing charges, funds charged performance fees on top. On average, the contribution of 

performance fees stood at 84bps last year, ranging between 65bps at BMED to 119bps at AZM (weighted 

average). BGN stood at 68bps, while no performance fees are charged at FBK. 

Scope of the analysis – assets under management funds under analysis and % on total AuM 

 

Source: Mediobanca Securities, Morningstar, KIIDs 
 

Number of funds charging performance fees despite negative returns 

 

Source: Mediobanca Securities,  Morningstar, KIIDs 
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Ongoing charges (weighed for AuM) of the selected funds 

 

Source: Mediobanca Securities,  Morningstar, KIIDs 
 

Performance fees (weighed for AuM) of the selected funds 

 

Source: Mediobanca Securities,  Morningstar, KIIDs 
 

Including performance fees, clients paid 363bps — on average and weighted for AuM — in 2016. 

We finally calculated gross returns and the incidence of costs. The surprising result is that the 113 funds 

generated 756bps of gross performance (weighted for AuM). Approximately half of that performance 

(363bps) is represented by ongoing charges and performance fees.  

The chart above means that clients passed c.50% of their performance to asset managers, as illustrated 

below. 

Sum of ongoing charges and performance fees in 2016 

 

Source: Mediobanca Securities,  Morningstar, KIIDs 
 

Gross returns (weighted average) and total costs in 2016 

 

Source:  Mediobanca Securities,  Morningstar, KIIDs 
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Incidence of total costs (ongoing charged and performance fees) on gross return 

 

Source: Mediobanca Securities,  Morningstar, KIIDs 
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Conclusions: costs have to come down 

As flagged in our note Paradigm shift, part 2 (dated 23 January 2017), costs in the Italian Private Banking 

are generally too high for standardised products with pre-defined investment lines and funds selected by 

internal scoring algorithms. 

If possible, our analysis shows an even more worrying situation for mass and affluent clients who are sold 

the retail classes of their funds and funds of funds. In particular, costs eroding c.50% of the gross 

performance is something we believe investors are not aware of, nor the fact that many funds charged 

performance fees even when clients lost money. 

More company-specific, Banca Generali has discontinued the sale of retail classes of BG Selection 

and BG Sicavs, despite €6.4bn AuM are still contributing to the P&L (46% of total Lux-based assets at 

end of 1Q17, down from 51% in FY16 and 58% at YE 2015). Institutional classes are still sold as 

underlying assets of wrapper solutions and capped at some 20-30% of the overall underlying. In this 

respect, we believe new inflows are now coming at a fair pricing, while the old BG Selection and BG 

Sicavs retail proposition was simply unsustainable in terms of costs, in our view. 

For Azimut, the company mainly distributes its own funds on its customer base. Though not the 

most expensive in terms of ongoing charges (273bps weighted average vs 300bps average of our 

sample), it turns to be among the most expensive when considering performance fees as well 

(391bps overall vs 363bps of our sample). In the mystery shopping analysis we conducted in our 

“Paradigm shift, part 2” note, we tested two services offered by Azimut Wealth for upper 

affluent/private clients. We refer to the managed account offered by the company and to Azimut 

Max, the advisory fee service offered by the company to high-end clients. For what concerns the 

managed account, the exposure to own funds remains high (60% of the overall underlying assets). 

Considering the fee on the management account of c.150bps and the high incidence of own funds 

(we remind we calculated 273bps as assets’ weighted ongoing charges, though rebates – c.70% - are 

credited back to clients if funds are included as underlying of a managed account) plus 119bps 

performance fees on own funds, we easily calculate a total expense ratio to clients of c.300bps. 

Azimut Max is certainly a customer-friendly product, as it combines a fair fee of c.100bps with 

limited exposure to own products (c.20%). Unfortunately, Azimut Max is dedicated to private clients 

alone. 

For Mediolanum, we analysed funds representing more than half of the company’s total managed 

assets. The results are in line with expectations, with ongoing charges at 287bps in 2016 (vs average 

of 300bps), increasing to 352bps including performance fees into account (vs 363bps on average). 

Admittedly, the above average gross performance released to clients (+8.3% vs an average of +7.6%) 

made the incidence of costs on gross performance below the average of our sample (42% vs average 

of 48%). We found that seven funds out of 30 cashed-in performance fees despite negative 

performance. In addition, we believe the upper affluent/private solutions such as My Life and My 

Style have a too high minimum level of (expensive) own products (60%, 50% in case of My Life 

Wealth, a version of the product dedicated to clients investing more than €1m) that makes the 

overall costs charged to clients exceeding 300bps. An unsustainable level for a client in the €500k-

1m range. 

We are finally not surprised that Fineco came out well (at least relative to peers) in our analysis. 

Ongoing charges at 252bps are the lowest of our panel, and the lack of performance fees put the 

overall costs 37% below the average of the peer Group ex FBK (252bps vs 400bps). Lower costs 

allowed a lower incidence of costs on gross returns (44% vs 48% on average). As such, Fineco is a 

relative winner in this analysis, though we would not define 252bps as cheap pricing in absolute 

terms. 

MiFid 2 is approaching, and from next year clients will have full visibility of the costs charged (in € 

k). The level of costs in the sector remains too high, therefore we expect the best value for money 

to be relative winner going forward. 
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Azimut – Costs and returns in 2016 

  Fund Morningstar category 

AuM 

(€ m) 

Current 

costs  

Perf 

fees  

Total 

costs 

Net 

return  

1 AZ Italian Trend Italy Equity 432.7 2.83% 1.07% 3.90% -13.11% 

2 AZ Asia Absolute A Asia ex Japan Equity 12.5 3.98% 0.68% 4.66% -7.86% 

3 AZ Multi Asset World Trading B EUR Flexible Allocation - Global 37.7 3.15% 0.15% 3.30% -4.84% 

4 AZ Active Strategy Alt - Fund of Funds - Multistrategy 17.4 3.50% 0.04% 3.54% -3.63% 

5 AZ Renminbi Opp FI A Other Bond 64.4 3.74% 0.25% 3.99% -3.46% 

6 AZ F1 Abs A-AZ EUR Flexible Allocation - Global 192.4 2.41% 1.47% 3.88% -3.45% 

7 AZ European Trend B Europe Large-Cap Blend Equity 385.7 2.33% 0.51% 2.84% -2.25% 

8 AZ Japan Champion Asia Allocation 197.5 2.51% 1.71% 4.22% -1.47% 

9 AZ Formula Macro Dyn Alt - Global Macro 171.5 2.81% 0.25% 3.06% -0.68% 

10 AZ Small Cap Europe Europe Small-Cap Equity 155.4 3.32% 0.72% 4.04% -0.61% 

11 AZ Asset Dynamic Global Flex-Cap Equity 113.8 2.88% 0.30% 3.18% -0.07% 

12 AZ Active Selection Alt - Long/Short Equity - Europe 189.8 2.35% 1.26% 3.61% 0.51% 

13 AZ Long Term Value Global Large-Cap Value Equity 160.1 2.49% 0.65% 3.14% 1.69% 

14 AZ Emerging Market Asia Asia ex Japan Equity 377.5 3.36% 1.53% 4.89% 2.94% 

15 Azimut Dinamico EUR Moderate Allocation 122.1 2.53% 0.29% 2.82% 2.98% 

16 AZ American Trend US Large-Cap Blend Equity 339.5 2.38% 0.84% 3.22% 3.01% 

17 AZ Multi Asset Global Value Global Large-Cap Value Equity 228.2 3.77% 1.01% 4.78% 3.72% 

18 Azimut Trend America US Large-Cap Blend Equity 26.4 2.65% 0.34% 2.99% 4.30% 

19 AZ Global Equity B-AZ Alt - Volatility  167.4 3.24% 1.02% 4.26% 5.47% 

20 AZ High Income A-AZ EUR Flexible Bond 189.5 2.46% 0.48% 2.94% 6.30% 

21 AZ Corporate Premium Global Corporate Bond - EUR Hedged 557.3 1.66% 1.47% 3.13% 6.57% 

22 AZ Global Emerging Markets Equity Global Emerging Markets Equity 84.6 3.11% 1.78% 4.89% 7.18% 

23 AZ Asset Power EUR Moderate Allocation - Global 538.2 2.78% 0.79% 3.57% 7.51% 

24 AZ International Bond Global Flexible Bond - EUR Hedged 244.1 2.36% 0.55% 2.91% 8.11% 

25 AZ Formula Commodity Commodities - Broad Basket 80.7 2.92% 1.79% 4.71% 8.37% 

26 AZ Market Neutral Alt - Market Neutral - Equity 44.7 2.52% 0.75% 3.27% 8.49% 

27 AZ Global Emerging Markets Div.(**) Global Emerging Markets Equity 37.9 3.13% 1.69% 4.82% 12.08% 

28 AZ Trend B-AZ Global Large-Cap Value Equity 2,587.8 2.81% 1.53% 4.34% 15.88% 

29 AZ Emerging Market Europe B-AZ Emerging Europe Equity 74.2 3.53% 2.27% 5.80% 28.31% 

30 AZ Emerging Market Latin America A-AZ Latin America Equity 73.8 3.24% 3.41% 6.65% 32.09% 

  TOTAL   7,904.4 

    
  Total assets in mutual funds   37,669.0 

    
  % of the sample   21% 

    
  Weighted average   

 

2.73% 1.19% 3.91% 6.96% 
 

Note: Assets as at 1Q17 

(**) Fund started during 2016. Performance is since inception 

Source: Mediobanca Securities, KIIDs 
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Banca Generali – Costs and returns in 2016 

  Fund Morningstar category 

AuM 

(€ m) 

Current 

costs 

Perf 

fees 

Total 

costs 

Net 

return 

1 BG Selection Anima Italy Equities AX Italy Equity 280.5 3.92% 0.68% 4.60% -10.82% 

2 BG Selection Invesco Europe Equities Europe Large-Cap Blend Equity 585.3 3.89% 0.34% 4.23% -5.80% 

3 BG Selection Invesco Asia Global Opp AX Asia ex Japan Equity 451.1 4.36% 0.81% 5.17% -4.37% 

4 BG Selection Global Dynamic AX Global Large-Cap Blend Equity 352.4 3.71% 0.57% 4.28% -3.54% 

5 BG Selection Oddo AM Oddo Expert Eurp AX EUR Aggressive Allocation 272.3 4.25% 0.56% 4.81% -2.77% 

6 BG Selection Greater China Equities AX Greater China Equity 101.7 3.84% 1.44% 5.28% -2.62% 

7 BG Selection Next 11 Equities AX Global Emerging Markets Equity 134.6 3.83% 0.52% 4.35% -2.44% 

8 BG Selection Kairos Blend AX EUR Flexible Allocation - Global 285.9 4.08% 0.32% 4.40% -2.13% 

9 BG Selection T-Cube AX Global Large-Cap Growth Equity 166.4 3.79% 0.66% 4.45% -1.61% 

10 BG Selection GAM flexible Strategy AX EUR Moderate All - Global 104.2 3.77% 0.29% 4.06% -0.65% 

11 BG Selection DNCA-Navigator AX EUR Moderate Allocation 290.5 3.93% 0.28% 4.21% -0.39% 

12 BG Selection Col Threed Global Equities  Global Large-Cap Blend Equity 12.1 4.43% 0.84% 5.27% 0.74% 

13 BG Selection India & South East Asia Equities Other Asia-Pacific Equity 111.5 4.04% 1.40% 5.44% 0.90% 

14 BG Selection Pictet World Opportunities AX Global Flex-Cap Equity 842.8 4.16% 0.90% 5.06% 0.95% 

15 BG Selection Anima Club AX EUR Flexible Allocation - Global 99.5 3.75% 0.26% 4.01% 1.06% 

16 BG Selection JPM Best Ideas AX EUR Aggressive All - Global 105.6 3.80% 0.54% 4.34% 1.36% 

17 BG Selection Vontobel Global Elite AX EUR Aggressive All - Global 309.5 3.78% 0.54% 4.32% 1.45% 

18 BG Selection Pictet Dyn Advisory AX Eur EUR Flexible All - Global 229.3 3.62% 0.40% 4.02% 2.31% 

19 BG Selection MS Active Alloc AX EUR Flexible All - Global 917.7 3.60% 0.43% 4.03% 2.70% 

20 BG Selection MS Real Assets Port AX EUR Flexible All - Global 247.9 3.56% 0.41% 3.97% 3.06% 

21 BG Selection UBS Top Emerging Markets  Global Emerging Markets All 47.0 3.78% 0.86% 4.64% 3.68% 

22 BG Selection Global Risk Managed AX EUR Flexible All - Global 114.3 3.68% 0.53% 4.21% 3.92% 

23 BG Selection JPM Global Multi Assets Inc AX EUR Flexible All - Global 106.1 3.68% 0.56% 4.24% 3.95% 

24 BG Selection MS NA Equities AX Acc US Large-Cap Growth Equity 394.9 3.66% 1.04% 4.70% 5.12% 

25 BG Selection M&G Multi Asset Alloc Eur (**) EUR Flexible Allocation - Global 157.6 4.26% 0.67% 4.93% 5.81% 

26 BG Selection Aberdeen EM Bond & Ccy Opp Global Emerging Markets Bond 136.7 4.04% 0.76% 4.80% 6.03% 

27 BG Selection Africa & Middle East Equities AX Africa & Middle East Equity 131.3 3.81% 1.12% 4.93% 6.89% 

28 BG Selection HSBC EM Solution AX Global Emerging Markets All 255.2 3.83% 1.25% 5.08% 11.07% 

29 BG Selection Aberdeen LatAm Equities A Latin America Equity 83.0 4.20% 2.52% 6.72% 19.20% 

30 BG Selection Eastern Europe Equities AX Emerging Europe Equity 80.9 4.20% 2.05% 6.25% 24.52% 

  TOTAL   7,407.9 

    
  Total managed assets   38,189.0 

    
  % of the sample   19% 

    
  Weighted average   

 

3.89% 0.68% 4.57% 0.73% 
 

Note: Assets as at 1Q17 

(**) Fund started during 2016. Performance is since inception 

Source: Mediobanca Securities, KIIDs 
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Mediolanum – Costs and returns in 2016 

  Fund Morningstar category 

AuM 

(€ mn) 

Current 

costs 

Perf 

fees 

Total 

costs 

Net 

return 

1 Mediolanum Ch Pacific Equity SH A Asia-Pacific Eq – Curr Hedged 587.0 2.28% 0.82% 3.10% -4.01% 

2 Mediolanum Ch Counter Cyclical Eq S A Sector Equity Healthcare 699.6 2.28% 0.41% 2.69% -2.15% 

3 Mediolanum BB L/S Strategy Coll (**) Alt - Fund of Funds - Equity 76.2 3.26% 0.06% 3.32% -1.75% 

4 Mediolanum BB European Collection S H Europe Eq - Currency Hedged 588.5 3.52% 0.66% 4.18% -1.50% 

5 Mediolanum BB Convertible Strat Col SA Convertible Bond - Global 923.3 3.08% 0.50% 3.58% -1.40% 

6 Mediolanum Ch European Equity SH Europe Eq - Currency Hedged 916.7 2.23% 0.60% 2.83% -0.33% 

7 Mediolanum BB PIMCO Infl Strategy Sel SA EUR Cautious All - Global 600.9 2.88% 0.37% 3.25% -0.05% 

8 Mediolanum BB New Opps Collection SCA EUR Flexible All - Global 273.6 3.14% 0.45% 3.59% 0.33% 

9 Mediolanum BB Dynamic Collection S A EUR Moderate All - Global 126.7 3.05% 0.47% 3.52% 0.71% 

10 Mediolanum BB US Collection S H US Equity - Currency Hedged 270.6 3.30% 0.97% 4.27% 1.66% 

11 Mediolanum BB MS Global Sel S A Global Large-Cap Growth Equity 945.3 3.50% 0.72% 4.22% 1.81% 

12 Mediolanum BB Global Tech Collect S A Sector Equity Technology 129.1 3.71% 1.17% 4.88% 1.90% 

13 Mediolanum BB Invesco Bal Risk CpnSel SA EUR Flexible All - Global 1,545.8 2.78% 0.31% 3.09% 2.18% 

14 Mediolanum BB Pacific Collection S A Asia-Pacific incl Japan Equity 150.3 3.36% 0.85% 4.21% 2.72% 

15 Mediolanum BB Premium Coupon Collect EUR Cautious All - Global 1,425.0 2.71% 0.32% 3.03% 2.76% 

16 Mediolanum BB Carmignal Strategic Sel LA EUR Moderate All - Global 833.8 2.87% 0.28% 3.15% 3.00% 

17 Mediolanum BB JP Morgan Global Sel S A Global Large-Cap Blend Equity 564.8 3.69% 0.82% 4.51% 3.15% 

18 Mediolanum BB BlackRock Global Sel S A Global Large-Cap Blend Equity 603.6 3.46% 0.81% 4.27% 3.37% 

19 Mediolanum BB Infrastrutture Oppo Col Sector Equity Other 546.8 3.65% 0.68% 4.33% 3.53% 

20 Mediolanum BB Eq Pwer Cpn Cllctn SB Global Equity Income 818.6 3.44% 0.76% 4.20% 4.49% 

21 Mediolanum Ch Cyclical Equity SA Sector Eq Industrial Materials 678.7 2.28% 0.99% 3.27% 4.83% 

22 Mediolanum Ch International Equity D A Global Large-Cap Blend Equity 1,044.6 2.48% 0.85% 3.33% 4.91% 

23 Mediolanum Ch Financial Equity S A Sector Equity Financial Services 594.1 2.28% 1.40% 3.68% 5.10% 

24 Mediolanum BB Emerging Markets Collect  Global Emerging Markets Equity 473.0 3.86% 1.07% 4.93% 5.18% 

25 Mediolanum BB Coupon SC S A  EUR Flexible Allocation - Global 4,073.2 3.33% 0.64% 3.97% 5.26% 

26 Mediolanum BB Socially Respon Collct SA EUR Aggressive All - Global 94.0 3.14% 0.91% 4.05% 5.70% 

27 Mediolanum Ch Emerg Markes Equity S A Global Emerging Markets Equity 686.8 2.49% 1.25% 3.74% 7.14% 

28 Mediolanum Ch North American Eq S A US Large-Cap Blend Equity 1,662.8 2.23% 1.04% 3.27% 9.87% 

29 Mediolanum Ch Provident 1 Global Large-Cap Blend Equity 1,921.6 3.04% 

 

3.04% 10.07% 

30 Mediolanum BB Global Hi Yld S A Global High Yield Bond 2,807.4 2.22% 0.77% 2.99% 12.89% 

  TOTAL   26,662.2 

    
  Total managed assets   46,000.7 

    
  Sample   58% 

    
  Weighted average   

 

2.87% 0.65% 3.52% 4.82% 
 

Note: Assets as at 1Q17 

(**) Fund started during 2016. Performance is since inception 

Source: Mediobanca Securities, KIIDs 
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Fineco – Costs and returns in 2016 

  Fund Morningstar category 

AuM 

(€ m) 

Current 

costs 

Perf 

fees 

Total 

costs 

Net 

return 

1 Core Series - Alternative E EUR ND Alt - Fund of funds - Multistrategy 105.8 2.19% - 2.19% -4.24% 

2 Core Series - All Europe E EUR ND Europe Large-Cap Blend Equity 329.1 3.34% - 3.34% -2.01% 

3 Core Series - Target Alloc 50 (II) (**) EUR Moderate All - Global 79.5 1.84% - 1.84% -0.38% 

4 Core Series -Target Alloc 25 (II) (**) EUR Cautious All - Global 71.3 1.56% - 1.56% -0.36% 

5 Core Series - Cash E EUR ND Money Market  - Other 43.6 0.38% - 0.38% -0.36% 

6 Core Series - Target Alloc 100 (II) (**) EUR Aggressive All - Global 73.1 2.10% - 2.10% -0.26% 

7 Core Series - Target Alloc 50 (**) EUR Moderate Allocation 249.0 1.89% - 1.89% 0.24% 

8 Core Series - Target Alloc 25 (**) EUR Cautious Allocation 201.6 1.60% - 1.60% 0.32% 

9 Core Series - Bal Opport E EUR ND EUR Cautious All - Global 661.9 2.53% - 2.53% 0.85% 

10 Core Series - Target Alloc 100 (**) EUR Aggressive All 235.4 2.15% - 2.15% 0.94% 

11 Core Series - Global Opp E EUR ND EUR Cautious All - Global 74.9 2.28% - 2.28% 1.27% 

12 Core Series - Bal Conserv E EUR ND EUR Cautious All - Global 430.9 2.20% - 2.20% 1.38% 

13 Core Series - Global Ccy E EUR ND Alt - Currency 49.4 1.70% - 1.70% 1.52% 

14 Core Series - Inc Opp E EUR ND Other Bond 383.8 1.60% - 1.60% 2.16% 

15 Core Series - Champions E EUR ND EUR Moderate All - Global 1,159.4 2.89% - 2.89% 3.44% 

16 Core Series - Coupon E EUR NH Cap Other Bond 1,022.5 2.23% - 2.23% 4.19% 

17 Core Series - MA Inc E EUR ND EUR Moderate All - Global 352.8 2.37% - 2.37% 4.46% 

18 Core Series - Dividend E EUR NH Cap Global Large-Cap Blend Equity 633.8 3.35% - 3.35% 6.64% 

19 Core Series - Champions EM E EUR ND Global Emerging Markets All 129.6 2.89% - 2.89% 7.03% 

20 Core Series - EM Bonds E EUR ND Global Emerging Markets Bond 340.9 2.67% - 2.67% 8.40% 

21 Core Series - Aggressive E EUR ND (**) EUR Aggressive All - Global 27.9 3.13% - 3.13% 8.50% 

22 Core Series - Emerging Markets Eq E EUR  Global Emerging Markets Equity 117.5 3.62% - 3.62% 9.09% 

23 Core Series - US Strategy E EUR ND US Large-Cap Blend Equity 162.8 3.29% - 3.29% 11.80% 

  TOTAL   6,936.5 

    
  Total managed assets   29,742.0 

    
  Sample   23% 

    
  Weighted average   

 

2.52% - 2.52% 3.22% 
 

Note: Assets as at 1Q17 

(**) Fund started during 2016. Performance is since inception 

Source: Mediobanca Securities, KIIDs 
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GENERAL DISCLOSURES 

This research report is prepared by Mediobanca - Banca di credito finanziario S.p.A. (“Mediobanca S.p.A.”), authorized and supervised by 
Bank of Italy and Consob to provide financial services, and is compliant with the relevant European Directive provisions on investment and 
ancillary services (MiFID Directive) and with the implementing law.   

  Unless specified to the contrary, within EU Member States, the report is made available by Mediobanca S.p.A. The distribution of this 
document by Mediobanca S.p.A. in other jurisdictions may be restricted by law and persons into whose possession this document comes 
should inform themselves about, and observe, any such restrictions. All reports are disseminated and available to all clients simultaneously 
through electronic distribution and publication to our internal client websites. The recipient acknowledges that, to the extent permitted by 
applicable securities laws and regulations, Mediobanca S.p.A. disclaims all liability for providing this research, and accepts no liability 
whatsoever for any direct, indirect or consequential loss arising from the use of this document or its contents. This research report is 
provided for information purposes only and does not constitute or should not be construed as a provision of investment advice, an offer to 
buy or sell, or a solicitation of an offer to buy or sell, any financial instruments. It is not intended to represent the conclusive terms and 
conditions of any security or transaction, nor to notify you of any possible risks, direct or indirect, in undertaking such a transaction. Not all 
investment strategies are appropriate at all times, and past performance is not necessarily a guide to future performance. Mediobanca 
S.p.A. recommends that independent advice should be sought, and that investors should make their own independent decisions as to 
whether an investment or instrument is proper or appropriate based on their own individual judgment, their risk-tolerance, and after 
consulting their own investment advisers. Unless you notify Mediobanca S.p.A. otherwise, Mediobanca S.p.A. assumes that you have 
sufficient knowledge, experience and/or professional advice to undertake your own assessment. This research is intended for use only by 
those professional clients to whom it is made available by Mediobanca S.p.A. The information contained herein, including any expression of 
opinion, has been obtained from or is based upon sources believed to be reliable but is not guaranteed as to accuracy or completeness 
although Mediobanca S.p.A. considers it to be fair and not misleading. Any opinions or estimates expressed herein reflect the judgment of 
the author(s) as of the date the research was prepared and are subject to change at any time without notice. Unless otherwise stated, the 
information or opinions presented, or the research or analysis upon which they are based, are updated as necessary and at least annually. 
Mediobanca S.p.A. may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not 
imply that Mediobanca S.p.A. endorses, recommends or approves any material on the linked page or accessible from it. Mediobanca S.p.A. 
does not accept responsibility whatsoever for any such material, nor for any consequences of its use. Neither Mediobanca S.p.A. nor any of 
its directors, officers, employees or agents shall have any liability, howsoever arising, for any error, inaccuracy or incompleteness of fact or 
opinion in this report or lack of care in its preparation or publication.   

  Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and 
our proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our proprietary trading 
desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this 
research. The analysts named in this report may have from time to time discussed with our clients, including Mediobanca S.p.A. 
salespersons and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term 
impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' 
published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the analysts' 
fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage group as described herein. 

ADDITIONAL DISCLAIMERS TO U.S. INVESTORS: This research report is prepared by Mediobanca S.p.A. and distributed in the United States 
by Mediobanca Securities USA LLC, which is a wholly owned subsidiary of Mediobanca S.p.A., is a member of Finra and is registered with the 
US Securities and Exchange Commission. 565 Fifth Avenue - New York NY 10017. Mediobanca Securities USA LLC accepts responsibility for 
the content of this report. Any US person receiving this report and wishing to effect any transaction in any security discussed in this report 
should contact Mediobanca Securities USA LLC at 001(212) 991-4745. Please refer to the contact page for additional contact information. All 
transactions by a US person in the securities mentioned in this report must be effected through Mediobanca Securities USA LLC and not 
through a non-US affiliate. The research analyst(s) named on this report are not registered / qualified as research analysts with Finra. The 
research analyst(s) are not associated persons of Mediobanca Securities USA LLC and therefore are not subject to NASD rule 2711 and 
incorporated NYSE rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a 
research analyst. 

ADDITIONAL DISCLAIMERS TO U.K. INVESTORS: Mediobanca S.p.A. provides investment services in the UK through a branch established in 
the UK (as well as directly from its establishment(s) in Italy) pursuant to its passporting rights under applicable EEA Banking and Financial 
Services Directives and in accordance with applicable Financial Services Authority requirements. 

ADDITIONAL DISCLAIMERS TO U.A.E. INVESTORS: This research report has not been approved or licensed by the UAE Central Bank, the UAE 
Securities and Commodities Authority (SCA), the Dubai Financial Services Authority (DFSA) or any other relevant licensing authorities in the 
UAE, and does not constitute a public offer of securities in the UAE in accordance with the commercial companies law, Federal Law No. 8 of 
1984 (as amended), SCA Resolution No.(37) of 2012 or otherwise. This research report is strictly private and confidential and is being issued 
to sophisticated investors. 

 

REGULATORY DISCLOSURES 

Mediobanca S.p.A. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that 
the firm may have a conflict of interest that could affect the objectivity of this report. Mediobanca S.p.A. or its affiliates or its employees 
may effect transactions in the securities described herein for their own account or for the account of others, may have long or short 
positions with the issuer thereof, or any of its affiliates, or may perform or seek to perform securities, investment banking or other services 
for such issuer or its affiliates. The organisational and administrative arrangements established by Mediobanca S.p.A. for the management 
of conflicts of interest with respect to investment research are consistent with rules, regulations or codes applicable to the securities 
industry. The compensation of the analyst who prepared this report is determined exclusively by research management and senior 
management (not including investment banking). Analyst compensation is not based on investment banking revenues, however, 
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compensation may relate to the revenues of Mediobanca S.p.A. as a whole, of which investment banking, sales and trading are a part. 

For a detailed explanation of the policies and principles implemented by Mediobanca S.p.A. to guarantee the integrity and independence of 
researches prepared by Mediobanca's analysts, please refer to the research policy which can be found at the following link: 
http://www.mediobanca.it/static/upload/b5d/b5d01c423f1f84fffea37bd41ccf7d74.pdf 

Unless otherwise stated in the text of the research report, target prices are based on either a discounted cash flow valuation and/or 
comparison of valuation ratios with companies seen by the analyst as comparable or a combination of the two methods. The result of this 
fundamental valuation is adjusted to reflect the analyst's views on the likely course of investor sentiment. Whichever valuation method is 
used there is a significant risk that the target price will not be achieved within the expected timeframe. Risk factors include unforeseen 
changes in competitive pressures or in the level of demand for the company's products. Such demand variations may result from changes in 
technology, in the overall level of economic activity or, in some cases, from changes in social values. Valuations may also be affected by 
changes in taxation, in exchange rates and, in certain industries, in regulations. All prices are market close prices unless differently 
specified. 

Since 1 July 2013, Mediobanca uses a relative rating system, based on the following judgements: Outperform, Neutral, Underperform and 
Not Rated.  

Outperform (O). The stock’s total return is expected to exceed the average total return of the analyst’s industry (or industry team’s) 
coverage universe, on a risk-adjusted basis, over the next 6-12 months. 

Neutral (N). The stock’s total return is expected to be in line with the average total return of the analyst’s industry (or industry team’s) 
coverage universe, on a risk-adjusted basis, over the next 6-12 months. 

Underperform (U). The stock’s total return is expected to be below the average total return of the analyst’s industry (or industry 
team’s) coverage universe, on a risk-adjusted basis, over the next 6-12 months. 

Not Rated (NR). Currently the analyst does not have adequate confidence about the stock’s total return relative to the average total 
return of the analyst’s industry (or industry team’s) coverage, on a risk-adjusted basis, over the next 6-12 months. Alternatively, it is 
applicable pursuant to Mediobanca policy in circumstances when Mediobanca is acting in any advisory capacity in a strategic transaction 
involving this company or when the company is the target of a tender offer. 

  

Our recommendation relies upon the expected relative performance of the stock considered versus its benchmark. Such an expected 
relative performance relies upon a valuation process that is based on the analysis of the company's business model / competitive positioning 
/ financial forecasts. The company's valuation could change in the future as a consequence of a modification of the mentioned items. 

Please consider that the above rating system also drives the portfolio selections of the Mediobanca's analysts as follows: long positions can 
only apply to stocks rated Outperform and Neutral; short positions can only apply to stocks rated Underperform and Neutral; portfolios 
selection cannot refer to Not Rated stocks; Mediobanca portfolios might follow different time horizons. 

Proportion of all recommendations relating to the last quarter 

Outperform Neutral Underperform Not Rated 

49.30% 38.11% 11.89% 0.70% 

        

Proportion of issuers to which Mediobanca S.p.A. has supplied material investment banking services relating to the last quarter:  

Outperform Neutral Underperform Not Rated 

59.09% 66.67% 42.11% 100.00% 

The current stock ratings system has been used since 1 July 2013. Before then, Mediobanca S.p.A. used a different system, based on the 
following ratings: outperform, neutral, underperform, under review, not rated. For additional details about the old ratings system, please 
access research reports dated before 1 July 2013 from the restricted part of the “MB Securities” section of the Mediobanca S.p.A. website 
at www.mediobanca.com. 
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COMPANY SPECIFIC REGULATORY DISCLOSURES 

MARKET MAKER 
Mediobanca S.p.A. is currently acting as market maker on equity instruments, or derivatives whose underlying financial instruments are 
materially represented by equity instruments, issued by the following companies: Azimut Holding, Banca Mediolanum, Fineco Bank.   
 
  ISSUER SIGNIFICANT FINANCIAL INTERESTS ON MEDIOBANCA S.P.A.   
 The following companies own 3% or more of common equity securities of the securities in Mediobanca S.p.A.: Banca Mediolanum. Please 
consult the Consob website for details.   
 
INVESTMENT AND ANCILLARY SERVICES   
  In the last 12 months, Mediobanca S.p.A. or one or more of the companies belonging to its group has entered into agreements to deliver 
investment and ancillary services to the following companies Azimut Holding, Banca Generali, Fineco Bank or one or more of the companies 
belonging to their group.   
 
 

 

 
 
 

RATING 
The present rating in regard to Azimut Holding has not been changed since 06/05/2016. The present rating in regard to Banca Generali has 
not been changed since 23/01/2017.  In the past 12 months, the rating on Banca Generali has been changed. The previous rating, issued on 
25/03/2013, was Neutral. The present rating in regard to Banca Mediolanum has not been changed since 23/01/2017.  In the past 12 
months, the rating on Banca Mediolanum has been changed. The previous rating, issued on 02/02/2015, was Outperform. The present rating 
in regard to Fineco Bank has not been changed since 06/10/2016.  In the past 12 months, the rating on Fineco Bank has been changed. The 
previous rating, issued on 06/08/2014, was Outperform.  
 

 

 

INITIAL COVERAGE 

Azimut Holding initial coverage as of 01/08/2005.Banca Generali initial coverage as of 17/01/2007.Banca Mediolanum initial coverage as of 
19/03/2003.Fineco Bank initial coverage as of 06/08/2014. 
 

 

 

  

 
COPYRIGHT NOTICE 

 

No part of the content of any research material may be copied, forwarded or duplicated in any form or by any means without the prior 
consent of Mediobanca S.p.A., and Mediobanca S.p.A. accepts no liability whatsoever for the actions of third parties in this respect. 
 
END NOTES 

 

The disclosures contained in research reports produced by Mediobanca S.p.A. shall be governed by and construed in accordance with Italian 
law. 
 
Additional information is available upon request. 

 

   The list of all recommendations disseminated in the last 12 months by Mediobanca's analysts is available here 

Date of report production: 09 June 2017 - 16:01 

Disclaimer Disclaimer Disclaimer Disclaimer 

http://research.mediobanca.com/SingletrackCMS__DownloadDocument?uid=5e65fdb3-c18b-4b43-8ea2-36097070f1c1&docRef=ff555e0e-f10c-437d-83a8-c7839148a793&jobRef=%7b!SingletrackCMS__Mail_Job__c.SingletrackCMS__External_Job_Ref__c%7d&trackActivity=false
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Mediobanca S.p.A. 

Antonio Guglielmi – Head of Equity Markets 

+44 203 0369 570 

antonio.guglielmi@mediobanca.com 
 

 
 

Mediobanca S.p.A. 

Andrea Filtri/Javier Suarez - Co - Heads of European Equity Research 

(Reporting to the Group General Manager) 
 

ANALYSTS   
 

European Banks 

   Adam Terelak IBK +44 203 0369 574 adam.terelak@mediobanca.com  

Alberto Nigro Spain/Italy +44 203 0369 575 alberto.nigro@mediobanca.com  

Andrea Filtri Spain/Italy +44 203 0369 571 andrea.filtri@mediobanca.com  

Noemi Peruch Spain/Italy +44 203 0369 645 noemi.peruch@mediobanca.com  

Omar Fall France +44 203 0369 567 omar.fall@mediobanca.com  

Riccardo Rovere Italy/Scandinavia/CEE/Germany +39 02 8829 604 riccardo.rovere@mediobanca.com  

Robin van den Broek Benelux +44 203 0369 672 robin.vandenbroek@mediobanca.com  

European Insurance 

   Gian Luca Ferrari Global multi-liners/Italy/Asset Gatherers +39 02 8829 482 gianluca.ferrari@mediobanca.com  

Robin van den Broek Benelux +44 203 0369 672 robin.vandenbroek@mediobanca.com  

Vinit Malhotra Global multi-liners/Reinsurers +44 203 0369 585 vinit.malhotra@mediobanca.com  

Italian Research 

   Alessandro Pozzi Oil & Oil Related +44 203 0369 617 alessandro.pozzi@mediobanca.com  

Alessandro Tortora Building Materials/Industrials/Capital Goods +39 02 8829 673 alessandro.tortora@mediobanca.com  

Chiara Rotelli Branded Goods/Consumers Goods +39 02 8829 931 chiara.rotelli@mediobanca.com  

Fabio Pavan Media/Telecommunications/Consumer Goods +39 02 8829 633 fabio.pavan@mediobanca.com  

Gian Luca Ferrari Global multi-liners/Italy/Asset Gatherers +39 02 8829 482 gianluca.ferrari@mediobanca.com  

Javier Suárez Utilities  +39 028829 036 javier.suarez@mediobanca.com  

Jean Farah Utilities +44 203 0369 665 jean.farah@mediobanca.com  

Massimo Vecchio Auto & Auto Components/Industrials/Holdings +39 02 8829 541 massimo.vecchio@mediobanca.com  

Niccolò Storer Auto & Auto Components/Industrials/Holdings +39 02 8829 444 niccolo.storer@mediobanca.com  

Nicolò Pessina Consumer Goods/Infrastructure +39 02 8829 796 nicolo.pessina@mediobanca.com  

Sara Piccinini Utilities +39 02 8829 295 sara.piccinini@mediobanca.com  

Simonetta Chiriotti Real Estate/ Financial Services/Banks +39 02 8829 933 simonetta.chiriotti@mediobanca.com  

FOR NON US PERSON  receiving this document and wishing to effect transactions in any securities discussed herein, please contact: 

Mediobanca S.p.A. 

Carlo Pirri - Head of Equity Sales 
SALES   
 

Angelo Vietri 

 

+39 02 8829 989  angelo.vietri@mediobanca.com  

Christopher Seidenfaden 

 

+44 203 0369 610 christopher.seidenfaden@mediobanca.com  

Lorenzo Angeloni 

 

+39 02 8829 507 lorenzo.angeloni@mediobanca.com  

Matteo Agrati 

 

+44 203 0369 629 matteo.agrati@mediobanca.com  

Nahid Iqbal 

 

+44 203 0369 597 nahid.iqbal@mediobanca.com  

Pierandrea Perrone 

 

+39 02 8829 572 pierandrea.perrone@mediobanca.com  

Timothy Pedroni 

 

+44 203 0369 635 timothy.pedroni@mediobanca.com  

Stephane Langlois 

 

+44 203 0369 582 stephane.langlois@mediobanca.com  

European Spec Sales       

Carlo Pirri Banks/Insurance +44 203 0369 531 carlo.pirri@mediobanca.com  

Alan Davies Banks/Insurance +44 203 0369 510 alan.davies@mediobanca.com  

Colin Hector Banks/Insurance +44 203 0369 687 colin.hector@mediobanca.com  

Mediobanca S.p.A. 

Cedric Hanisch - Head of Equity Trading and Sales Trading 

SALES/TRADERS   
 

Andrew Westoby 

 

+44 203 0369 513 andrew.westoby@mediobanca.com  

Cedric Hanisch 

 

+44 203 0369 584 cedric.hanisch@mediobanca.com  

Michael Sherry 

 

+44 203 0369 605 michael.sherry@mediobanca.com  

Roberto Riboldi   +39 02 8829 639 roberto.riboldi@mediobanca.com  

FOR US PERSON receiving this document and wishing to effect transactions in any securities discussed herein, please contact: 

Mediobanca Securities USA LLC 

Pierluigi Gastone - Head of Mediobanca Securities USA LLC 

Massimiliano Pula 

 

+1 646 839 4911 massimiliano.pula@mediobanca.com  

Pierluigi Gastone 

 

+1 212 991 4745 pierluigi.gastone@mediobanca.com  

Robert Perez 

 

+1 646 839 4910 robert.perez@mediobanca.com  

Mediobanca S.p.A. 

Salvatore Guardino - Head of Corporate Broking 

Enrico Baraldini 

 

+39 02 8829 978 enrico.baraldini@mediobanca.com  

Nicolo Bottaro 

 

+39 02 8829 429 nicolo.bottaro@mediobanca.com  

Salvatore Guardino 

 

+39 02 8829 826 salvatore.guardino@mediobanca.com  

Vito Pinto 

 

+39 02 8829 542 vito.pinto@mediobanca.com  

 

 

MEDIOBANCA – Banca di Credito Finanziario S.p.A. 
Piazzetta Enrico Cuccia, 1 - 20121 Milano - T. +39 02 8829.1 
62 Buckingham Gate, London SW1E 6AJ – T. +44 (0) 203 0369 530 
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